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Background Note:  Yesterday the first phase of the electric rate study mandated by Senate Bill 69 was 
released.  In 2019 the Legislature overwhelmingly supported SB 69 to study the effectiveness of current 
Kansas ratemaking practices and to address options available to the state corporation commission and 
the Kansas legislature to affect Kansas retail electricity prices to become regionally competitive. 

 

Joint Statement of Kansas Industrial Consumers Group, Kansans for 
Lower Electric Rates, and Citizens’ Utility Ratepayers Board 
The Legislature should be commended for commissioning an independent study of Kansas's 
high electric rates.  Our organizations are still in the process of fully reviewing the report, but 
our initial impression is that London Economics, who researched and wrote the rate study, 
prepared a report that is thoughtful, balanced, and easy to understand.  It identifies many of 
the problems with Kansas rates and, more importantly, provides a pathway to address those 
problems over time. This study was produced at a very reasonable cost and should lead to 
significant utility savings in the future as our policymakers pursue the suggested reforms. 
 
Notably, the independent report confirms Kansas has materially higher electricity prices than 
other regional states. The report also highlights: 

● Kansas’s high utility rates reflect an imbalance between utility profits and public interest 
objectives like regionally competitive rates; 

● Kansas utilities rely heavily on surcharges and riders that are outside traditional review 
by regulators; and 

● Customers are currently paying for a large amount of underutilized utility property.  
 
The report presents the Legislature, the Governor, and the KCC a tangible opportunity to 
reduce Kansas electric rates to regionally competitive levels.  We look forward to working with 
the Legislature and all stakeholders to achieve that goal and help Kansas prosper.   
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